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1900.0100 [Repealed, 21 SR 5]

1900.0110 AUTHORITY.

This chapter is adopted pursuant to Minnesota Statutes, section 129D.04, subdivision 1,
clauses (5) and (6).

Statutory Authority: MS s 129D.04
History: 2/ SR 5

1900.0200 [Repealed, 21 SR 5]

1900.0210 PURPOSE.

The purpose of parts 1900.0110 to 1900.2210 is to set forth procedures and criteria to be
followed by the board, advisory panels, all individuals, organizations, departments and
agencies of the state. and political subdivisions in receiving, considering, and reviewing re-
quests for, and distribution of, grants and other forms of assistance. Any actions taken by the
board, its staff, and advisory panels related to the review and distribution of grants and other
forms of assistance must be based on parts 1900.0110 to 1900.2210.

The purpose of parts 1900.2310 to 1900.4110 is to set forth procedures and criteria to be
followed by the board and designated regional arts councils to conduct a decentralized sys-
tem of providing grants and other forms of assistance at the grass roots level. Terms, proce-
dures, and criteria used in this chapter are specific to this chapter due to the statutory provi-
sions which guide the relationship between the board and the regional arts councils. Any ac-
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tions undertaken by a regional arts council, its staff, or its advisory panels must be based on
the criteria contained in parts 1900.2310 to 1900.4010.

Statutory Authority: MS s 129D.04
History: 2/ SR 5

1900.0300 [Repealed, 21 SR 5]

1900.0310 DEFINITIONS.

Subpart 1. Scope. For the purpose of this chapter, the following terms are defined as
indicated unless otherwise specified.

Subp. 2. Advisory panel or panel. “Advisory panel” or “panel” means a group of citi-
zens appointed by the board to review and make recommendations on grants and other forms
of assistance offered by the board, or to make recommendations on public arts policy matters.

Subp. 3. Applicant. “Applicant” means any individual who submits an application for
a grant, or any group, organization, department or agency of the state, or political subdivision
on whose behalf an application for a grant is submitted.

Subp. 4. Application. “Application” means the official form supplied by the board, and
any required attachments and work samples as described in the program information for each
program.

Subp. 5. Board. “Board” means the governing body of the State Board of the Arts.

Subp. 6. Certified audit. “Certified audit” means an audit completed by an indepen-
dent auditor who meets the independence standards specified in the General Accounting Of-
fice’s “Standards for Audits of Government Organizations, Programs, Activities, and Func-
tions.” The reporting requirements for audit reports shall be in accordance with the Ameri-
can Institute of Certified Public Accountants’ (AICPA) audit guide incorporated by refer-
ence as the Statement of Financial Accounting Standards (S.F.A.S. notes #116 and #117).
This publication is available from the State Law Library and from the Accounting Standards
Board in Norwalk, CT for $11 each by calling (203) 847-0700. The publication is not subject
to frequent change.

Subp. 7. Equipment. “Equipment” means an article of nonexpendable, tangible prop-
erty, or a combination of articles with a single purpose, having a useful life of more than two
years.

Subp. 7a. Event. “Event” means a performance, exhibition, or screening intended for
an audience. It does not include workshops or classes whose primary intent is teaching an arts
skill.

Subp. 8. Fiscal agent. For the purposes of parts 1900.0110 to 1900.2210, “fiscal agent”
means any Minnesota nonprofit organization which is exempt from taxation under Section
501(c)(3) of the Internal Revenue Code, or governmental unit which is responsible to the
board on behalf of an organization, individual, or group not meeting the nonprofit tax—ex-
empt requirements.

Subp. 9. Grant. “Grant” means the decision by the board to award dollars. It is an al-
location of funds to an applicant to be used for the purposes described in the application.

Subp. 10. Individual artist or artist. “Individual artist” or “artist” means a single pro-
fessional artist working alone or, for a limited time, with other artists.

Subp. 11. Organization. “Organization” means institutions which are exempt from
taxation under Section 501(c)(3) of the Internal Revenue Code and established in Minnesota
including schools, governmental units, and departments and agencies of the state. This does
not include radio and television stations.

Subp. 12. Other forms of assistance. “Other forms of assistance” means services and
activities, other than grant programs, which foster the development of the arts in Minnesota.
These may include workshops, conferences, directories, or programs jointly sponsored or
administered with other entities including federal, state, or nonprofit agencies.

Subp. 13. Person of color. “Person of color” means an individual who identifies with or
is recognized as belonging to one (or a combination) of the following racial or ethnic groups:
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African American; Asian/Pacific Islander; Hispanic/Latino/Chicano; or Native Ameri-
can/Alaskan Native.

Subp. 14. Presenting activities. “Presenting activities” means tasks associated with
the engaging of artists, touring companies, or exhibitions which are external to the institu-
tion. The tasks must include paying an artistic fee, contracting with the artists, providing the
facility, marketing, and assisting in the technical support.

Subp. 15. Producing activities. “Producing activities” means tasks associated with the
conception or creation of an artistic work and the assembly of the artistic elements for its
production, performance, or exhibition.

Subp. 16. Program information. “Program information” means any document issued
describing programs and services of the board which includes instructions, application
forms, deadlines, and other aids for the applicant seeking assistance.

Subp. 17. Regional arts council. “Regional arts council” means one of the grassroots,
autonomous organizations designated by the board to assess regional needs, plan and admin-
ister programs, and make final decisions on the utilization of its share of the legislative arts
allocation granted to the regional arts councils by the legislature.

Statutory Authority: MS s 129D.04
History: 2/ SR 5; 24 SR 663

1900.0400 [Repealed, 21 SR 5]

1900.0410 AGENCY ADVISORY PANELS.

Subpart 1. Creation and discontinnance. The board may appoint advisory panels to
review grant applications or applications for other forms of assistance. The board may dis-
continue any advisory panel, as it deems necessary.

Subp. 2. Nomination and appointment to advisory panels. Individuals may nomi-
nate themselves or someone else by contacting the board during regular business hours. All
interested persons shall be provided information describing the process and procedures for
pursuing a nomination.

Appointments to advisory panels must be made by majority vote of the board. Under
emergency circumstances, when panel service is required prior to convening the next sched-
uled meeting of the board, the board’s executive director in consultation with the board chair,
or designated board member, may make such an appointment. Members shall serve one pan-
el-specific fiscal year term at the pleasure of the board for a maximum of three consecutive
fiscal years. Panelists who serve on a panel for a two—year grant are considered to be serving
only for the first fiscal year of the grant and are eligible to serve on a different panel for the
second fiscal year of the grant. Panelists who serve on a panel that meets more than once per
fiscal year are eligible to serve for all of the panels in a fiscal year, which is considered to be
one fiscal year of service. Appointments to advisory panels must be made so that the appoint-
ment terms of at least one-third of the membership of each panel will expire in each year.
Advisory panels shall be geographically balanced and include at least one person of color,
insofar as is reasonably possible.

No member of an advisory panel may serve on a panel which would review an applica-
tion from that member for a grant or other form of assistance from the board.

Subp. 3. Member qualifications. Advisory panel members shall have expertise and
experience in a particular area of the arts, arts funding, or administration; in—depth knowl-
edge of the Minnesota arts community; communications and decision—making skills; and an
ability to work well in a group. In addition, members shall be chosen for their ability to ad-
here to review criteria. Panel members selected by the board from nominees shall include
artists, administrators, educators, volunteer directors of arts organizations, trustees of arts
organizations, and other participants in the arts.

Participation as an advisory panel member requires:

A. that the panel member read all materials as requested in advance of the sched-
uled meeting; and
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B. that the panel member be in attendance and fully participate in all required ac-
tivities associated with the work of the panel.
Subp. 4. Compensation. Members of advisory panels shall be compensated for ex-
penses incurred to attend advisory panel meetings or their assignments as provided in Minne-
sota Statutes, section 15.059, subdivision 6.

Subp. 5. Conflict of interest of member. A conflict of interest exists when a member of
an advisory panel is affiliated as listed in items A to D with an applicant whose application is
before the panel for review:

A. receives direct financial benefit from the applicant organization or proposal be-
ing reviewed;

B. serves as an employee or governing board member of an applicant organization
being reviewed;

C. serves with or without payment as a consultant to an applicant being reviewed;
or

D. has a familial relationship with an applicant or with a staff or board member of
an applicant organization.

Subp. 6. Exclusion of member. When a conflict of interest is identified, the advisory
panel member shall inform the board of the affiliation prior to the review of applications. The
board shall report annually on those advisory panel members for affiliations which declared
actual conflicts of interest. Declaring a conflict of interest means that the panel member may
not be present for any discussion or vote on those applicants with which the conflict exists.

Statutory Authority: MS s 129D.04
History: 2/ SR 5; 24 SR 663

1900.0500 [Repealed, 21 SR 5]

1900.0510 CRITERIA FOR REVIEW OF GRANTS AND OTHER FORMS OF AS-
SISTANCE.

The board shall establish criteria for review that are consistent with conditions set by the
funding source according to the intent of each program and described in program informa-
tion. These sources include federal agencies, the Minnesota legislature, and private corpora-
tions or foundations.

Statutory Authority: MS s 129D.04
History: 2/ SR 5

1900.0600 [Repealed, 21 SR 5]
1900.0610 REVIEW CRITERIA USED BY ADVISORY PANELS.

The primary review criterion used by all advisory panels to make recommendations to
the board, except as specifically noted otherwise, shall be the artistic excellence or quality of
the applicant. Advisory panels shall review applications to make recommendations for
grants and other forms of assistance according to the merit and artistic quality as demon-
strated by the applicant’s artistic work sample or equivalent, such as a site visit of the pro-
posed activity, in order to make recommendations to the board. In the case of service pro-
grams and projects, the merit and quality of the service being provided to the arts shall be
reviewed. The detailed program—specific criteria are described in parts 1900.1510 to
1900.2210. After reviewing applications, advisory panels shall recommend each application
for full funding, partial funding, or no funding. If more applications are recommended for
funding than funds are available, the advisory panel may use the mathematical tools of rating
or ranking the recommended applications individually to determine funding priorities and
the amount of recommended grant.

Statutory Authority: MS s 129D.04
History: 2/ SR 5

1900.0700 [Repealed, 21 SR 5]
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1900.0710 BOARD ACTION AND ADVISORY PANEL RECOMMENDATIONS.

The board shall give considerable weight to the recommendations of advisory panels.
The board may request comments and recommendations from the staff on all aspects of ap-
plications. The board may request a revised budget or a proposal description, or both, before
taking final action on a grant application. The board shall make all final decisions consistent
with this chapter as to approval or rejection of grant applications or requests for other forms
of assistance.

Statutory Authority: MS s 129D.04
History: 2/ SR 5

1900.0800 [Repealed, 21 SR 5]

1900.0810 PROCESS FOR OBTAINING GRANTS AND OTHER FORMS OF AS-
SISTANCE.

Subpart 1. Application materials for a grant and other forms of assistance. All ap-
plications must be made in accordance with this chapter. Applicants must use an official ap-
plication form for the appropriate fiscal year and program to which they are applying.

The application materials shall include the specific information needed to determine the
eligibility of the applicant, to review the application according to the review criteria, to com-
ply with federal reporting requirements, and to evaluate the programs and services of the
board.

Subp. 2. Applications received by board. All applications must be received at the
board office by the deadline in the current program information. A late application shall not
be considered by the board.

Subp. 3. Application. The applicant shall be responsible for the quality and the nature
of the responses given in the application, the attachments, and the supporting materials in this
chapter and further described in the program information provided by the board. The items
are:

A. the completed current official application form provided to the applicant by the
board,

B. a narrative proposal in the form of typed attached pages which responds to spe-
cific questions in the program information;

C. supporting documentation as requested and listed in the program information;
and

D. if a fiscal agent is used, a copy of the written agreement between the fiscal agent
and the applicant.

Subp. 4. Applications screening. Staff shall screen applications received by the dead-
line for eligibility and completeness, subject to the criteria and processes described in parts
1900.0610 and 1900.1510 to 1900.2210. Eligible applications shall be reviewed at a meet-
ing, open to the public, by an advisory panel when deemed necessary and appointed by the
board. The panel shall identify recommended applicants presented by staff to the board. The
board shall make the grant award after considering the advisory panel’s recommendation. If
the grant is less than the original request, the applicant shall revise, where appropriate, the
official budget and application to reflect the actual grant amount. Upon receipt of revisions,
the board, or designated agency staff, shall review the revisions and, if approved, shall con-
tinue processing the grant contract.

Subp. 5. Applicants notified of board decisions. All applicants shall receive a notifi-
cation letter and grant contract of an award (full funding or an adjusted level) or of no award
within 45 days after final review of the application by the board, except if a revised budget is
necessary. If a revised budget is necessary, applicants shall receive a grant contract and noti-
fication letter which includes instructions to revise the budget and proposal.
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Subp. 6. Process to seek other forms of assistance. All parties interested in assistance
from the board that is not described in agency program information, may contact the board
during regular business hours.

Statutory Authority: MS s 129D.04
History: 2/ SR 5

1900.0900 [Repealed, 21 SR 5]

1900.0910 DETERMINING DISTRIBUTION OF PROGRAM FUNDS.

The board shall establish a sequence of program deadlines annually based on the re-
sources available and the quality and characteristics of the potential applicant pool. The
board may give priority to one program category over others during a fiscal year.

Statutory Authority: MS s 129D.04
History: 2/ SR 5

1900.1000 [Repealed, 21 SR 5]

1900.1010 ELIGIBILITY REQUIREMENTS FOR APPLICANTS REQUESTING
GRANTS OR OTHER FORMS OF ASSISTANCE.

Subpart 1. Eligibility requirements; kinds. General eligibility requirements must be
met by all applicants who request grants or other forms of assistance. Other requirements
depend on whether the applicant is an organization or an individual artist. Further eligibility
requirements specific to the program are described in parts 1900.1510 to 1900.2210.

Subp. 2. All applicants. An application shall not be eligible to be funded when one or
more of the following activities, conditions, or use of funds exist or are proposed:

A. artists are required to pay excessive entry or exhibition fees in order to exhibit or
perform in the project or program for which funding is sought;

B. funds are requested for payment of debts incurred before the grant activities be-
gin;

C. funds are requested to support activities that are essentially for the religious so-
cialization of the participants or audience;

D. funds are requested to support activities in primary or secondary level parochial
schools;

E. funds are requested for activities that attempt to influence any state or federal
legislation or appropriation;

E. funds are requested to pay for capital costs, such as improvements, construction,
property, equipment costing more than $5,000, or endowment funds;

G. the application form and all required materials are not received in the arts board
office by 4:30 p.m. on the deadline date specified in the program information;

H. the applicant has any overdue reporting requirements as specified in a previous
contract with the board;

1. the applicant is not in compliance with any active contract with the board; or

J. the applicant does not make all events open to the general public or whenever
feasible, does not establish admission charges for the events.

Subp. 3. Organizations. The applicant must conform to the definition of an organiza-

tion in part 1900.0310, subpart 11. If not, with prior written approval from the board or its
designee, a fiscal agent must be identified.

Subp. 4. Fiscal agent duties. If a fiscal agent is identified in accordance with subpart 3,
the fiscal agent must enter into a written agreement with the applicant that includes a descrip-
tion of both parties’ responsibilities, and, if a grant is received, sign the grant contract. The
fiscal agent shall be legally responsible for the completion of the grant activity and for the
proper management of the grant funds.

Subp. 5. Individual artist.

A. The applicant must conform to the definition of an individual artist under part
1900.0310, subpart 10.
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B. The applicant must be a United States citizen or have attained permanent resi-
dent alien status.

C. The applicant must be at least 18 years old unless the funding source explicitly
permits grants or other forms of assistance to persons under 18 years of age or unless other-
wise specified under parts 1900.1510 to 1900.2210.

D. The applicant, unless otherwise specified under parts 1900.1510 to 1900.2210
must be a Minnesota resident according to the principles described in the determination of
residence under Minnesota Statutes, section 200.031, and demonstrated by evidence includ-
ing:

(1) possession of a valid Minnesota driver’s license;

(2) legal documentation of occupancy and home ownership or rental of a
dwelling in Minnesota for at least six months prior to the application deadline;

(3) employment in Minnesota for at least six months immediately prior to the
application deadline; or

(4) payment of Minnesota income taxes.

E. The applicant must not engage in or propose to engage in any of the activities,
conditions, or uses of granted funds listed in subitems (1) to (7):

(1) covering the costs of activities involving any organization which is the
applicant’s employer;

(2) paying for tuition, fees, or work toward any degree;

(3) paying for the translation of literary work;

(4) developing curriculum plans, teaching materials, or teaching programs
which are intended to be used in the applicant’s regular course of employment;

(5) covering the costs of relocating the applicant’s legal residence outside the
state of Minnesota;

(6) paying for the establishment of an arts organization; or

(7) paying for publishing with a vanity press.

Subp. 6. Additional requirements. Additional requirements are identified in the spe-
cific program parts listed in items A to C.
A. Pilot or new programs, part 1900.1410.
B. Grant programs:

(1) part 1900.1510, Institutional Support;

(2) part 1900.1620, Arts Across Minnesota:

(3) part 1900.1710. Presenter Support:

(4) part 1900.1810, Folk Arts: Apprenticeships and Sponsorship;

(5) part 1900.1910, Artist Assistance: Fellowship, Career Opportunity
Grants, and Cultural Collaborations;

(6) part 1900.2010, Arts in Education: School Support, and Organizational
Support.

C. Other forms of assistance:

(1) part 1900.2110, Juried Listings (Folk Arts Directory and Arts in Educa-
tion Roster of Artists);
(2) part 1900.2210, Percent for Art in Public Places.

Statutory Authority: MS s 129D.04
History: 2/ SR 5; 23 SR 1380, 25 SR 1653

1900.1100 [Repealed, 21 SR 5]

1900.1110 APPEAL PROCESS.

Subpart . Basis for an appeal. There is no right of appeal for disputes of decisions
with respect to interpretation of review criteria. An appeal may be made only if it is asserted
that the board did not follow its policies and procedures as provided by this chapter.

Subp. 2. Appeal procedure. Any applicant who disputes a decision of the board re-
garding the applicant’s grant application on any issue other than review criteria may appeal
the decision of the board. The appeal shall be conducted according to items A to D.
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A. The applicant must submit an appeal in writing within 45 days of the date of the
letter notifying the applicant of the board’s decision.
B. The appeal must state reasons for the appeal.
C. The board shall review the appeal at its first meeting following the receipt of the
appeal.
D. The board may take one of the actions provided in subitems (1) to (5) in re-
sponse to the appeal:
(1) determine that the applicant does not show sufficient cause for an appeal;
(2) direct the staff to investigate the applicant’s appeal and bring a recom-
mended resolution of the appeal to a subsequent meeting of the board;
(3) request that the applicant appear before the board at a subsequent meeting
and address the appeal at that time;
(4) determine that the applicant does show sufficient cause for appeal and of-
fer a settlement to the applicant at the meeting; or
(5) refer the appeal to an administrative law judge for a contested case pro-
ceeding.
Subp. 3. Disputed decision. Following the appeal to the board, if the applicant contin-
ues to dispute the board’s decision the board shall refer the matter to an administrative law
judge for a contested case proceeding.

Statutory Authority: MS s /129D.04
History: 2/ SR 5

1900.1200 (Repealed, 21 SR 5]

1900.1210 LEGAL RELATIONSHIP BETWEEN APPLICANT AND BOARD.

A legal relationship is established between an applicant who has been awarded a grant
and the board when a grantee enters into a contract. The grantee must sign and return to the
board, within 45 days from the date of the written notice of the board’s decision, the required
number of copies of the grant contract and any necessary attachments. The grant contract
shall include provisions defining the obligations and rights of the board and the grantee. No
action by the applicant shall be required following notification that an application was not
approved for funding.

Statutory Authority: MS s 129D.04
History: 2/ SR 5

1900.1300 [Repealed, 21 SR 5]
1900.1310 PUBLIC ACCESS TO RULES AND PROGRAM INFORMATION.
Copies of the current rules and program information shall be available for public review
at the offices of the board during regular business hours. People with disabilities may make
special arrangements with the board to access the documents. In addition, program informa-
tion and a copy of this chapter shall be provided upon request to all applicants and the public.
Statutory Authority: MS s 129D.04
History: 21 SR 5

1900.1400 [Repealed, 21 SR 5]

1900.1410 ADDITIONAL REQUIREMENTS AND PROCESSES FOR A PILOT
OR NEW PROGRAM.

The board may initiate new categories of assistance or pilot programs as needed to
achieve its mission. For the purposes of this chapter, a “pilot program™ means a program
whose funding source may not be permanent, whose program information is under develop-
ment, and for which adopted agency rules are not applicable.

No pilot program may continue for longer than four years without being established by
the board on a permanent basis or discontinued. If the board changes the status of a pilot pro-
gram to a permanent program, rules must be adopted.

Statutory Authority: MS s 129D.04
History: 21 SR 5
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1900.1500 [Repealed, 21 SR 5]

1900.1510 ADDITIONAL REQUIREMENTS AND PROCESSES FOR INSTITU-
TIONAL SUPPORT PROGRAM.

Subpart 1. Definitions.

A. “Affiliate” means an organization that is hosted within a nonprofit, tax—exempt,

nonarts institution and must also have:

(1) a distinct identity;

(2) professional arts management;

(3) continuing arts programming;

(4) evidence of a broad community following, as validated by the sale of sea-
son tickets, organized public classes, or a charitable membership;

(5) a citizen advisory or governing board;

(6) evidence of the receipt of other charitable arts support; and

(7) a certified audit of the financial activity specifically addressing the arts
activities of the affiliate organization.

B. “Operating expenses” means all unrestricted, temporarily restricted, or re-
stricted expenses, but does not include any depreciation costs, in—kind expenses, or any ex-
penses associated with charitable gaming, plant and equipment, endowment, acquisition, or
board designated reserve or quasi-endowment.

If a use of “operating expenses” refers to a context prior to fiscal year 1996, then operat-
ing expenses means all restricted and unrestricted expenses of the operating fund, minus any
depreciation costs and in—kind expenses reported in a certified audit. Funds or accounts con-
sidered to be expenditures related to charitable gaming, fixed assets, plant and equipment,
endowment, acquisition, or board designated reserves or quasi~endowment are not included.

C. “Organization” means an institution exempt from taxation under section
501(c)3) of the Internal Revenue Code that is authorized to do business in Minnesota and is
either primarily engaged in producing arts activities or is an artist service agency that works
to maintain an independent operation dedicated solely to the arts. Organization does not in-
clude schools, universities, libraries, civic organizations, or other community service agen-
cies.

D. “Charitable arts support” consists of contributions and donations from founda-
tions, corporations, businesses, and individuals; grants from government agencies excluding
Minnesota state Arts Board grants; the proceeds from benefits, special events, and member-
ships which are tax—deductible as charitable contributions; contributed assets released from
restrictions; and contributed support to affiliate arts organizations from their nonprofit or
government host institution.

E. “Unrestricted contributed revenue” is defined as contributions without donor—
imposed restrictions.

Subp. 2. Purpose of institutional support. The institutional support program shall
consist of two components: the formula funds component and the merit component. Institu-
tional support shall provide unrestricted support to high quality, established arts organiza-
tions that produce or exhibit works of art or provide services to artists.

Subp. 3. Activities. Institutional support funding shall enable organizations to maintain
ongoing programs, services, facilities, and new initiatives. Any arts board funding received
by an affiliate organization must be expended for arts programming only and not for ex-
penses related to the host institution.

Subp. 4. Criteria of advisory panel for institutional support recommendations.
The institutional support grant shall be based on two components of one review process: the
formula funds component and the merit component. An applicant meeting the eligibility and
review criteria shall receive an award in the formula funds component of the grant. An appli-
cant that can show exceptional achievement in any of the stated criteria shall also receive an
award in the merit component. The four review criteria by which an institutional support ap-
plicant shall be evaluated by the advisory panel are listed in this part. Artistic excellence and
leadership shall be the primary criteria. Management and fiscal responsibility, accessibility
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and education, and service to the state shall be secondary criteria and equally important to
each other.
A. Artistic excellence and leadership shall be demonstrated by:
(1) the qualities and characteristics of the artistic activities relevant to the spe-
cific artistic disciplines or services provided;
(2) contributions to the artistic growth of the organization’s constituencies;
(3) the effectiveness and appropriateness of the activities in interpreting a
cultural or artistic vision as defined in the mission statement;
(4) how the activities allow the art form and artists to develop;
(5) opportunities for the involvement and support of Minnesota artists;
(6) the qualifications and achievements of artists and artistic leadership; and
(7) the relative balance of artistic planning and decision making as they relate
to financial decisions.
B. Management and fiscal responsibility shall be demonstrated by:
(1) evidence of sound financial planning and marketing which supports the
artistic programs;
(2) the relationship of decisions to planning and evaluation processes;
(3) the extent to which planning includes the viewpoints of artists and the au-

dience;
(4) board composition and roles, staff qualifications, and responsibilities;
(5) organizational stability and fiscal position;
(6) the relationship of projected earnings to earning capacity;
(7) commitment to a balanced budget;
(8) evidence of a long—term plan to apply reserves wisely, where reserves ex-
ist; and

(9) the challenges and opportunities associated with the artistic disciplines
involved, geographic location, and availability of resources of an applicant.
C. Accessibility and education shall be demonstrated by:
(1) efforts to increase accessibility as shown by an Americans with Disabili-
ties Act (ADA) plan;
(2) qualities and programs which make the organization and its work ap-
proachable and available to a broad public audience;
(3) how well the actual audience matches the intended audience;
(4) efforts to create community understanding and awareness of works of art
through educational objectives;
(5) commitment to education beyond regular public programming; and
(6) the role of the organization and its leaders as advocates for the arts in the
community.
D. Service to the state must be demonstrated by:
(1) evidence of artistic impact in the community, region, state, or nation;
(2) the organization’s contribution of a unique art form or service;
(3) the national or international reputation of the organization; or
(4) the ability of the organization to reach a broad constituency throughout
the state.
Subp. 5. Eligibility requirements. Institutional support applicants must meet the addi-
tional eligibility requirements in items A to G to apply for funds.
A. The applicant must be an organization or affiliate as defined in subpart 1.

B. The applicant must be able to demonstrate in the average qualifying expenses of
its two most recently completed certified audits that it meets the operating expense level re-
quirements which are printed in the current program information. Category entry levels
which are rounded to the nearest $1,000 shall be calculated for the even year of each bien-
nium based on the rate of change of a professionally acknowledged economic indicator, or
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index, such as the Minneapolis/St. Paul Consumer Price Index (incorporated by reference as
the figures released each August and February by the United States Department of Labor of-
fice in Chicago, lllinois. The index is available by telephone at (312) 353-1880) since the last
qualifying amount printed in program information. For example, the fiscal year 1996 re-
quirement is:

Operating Expense Organization
Level Requirement Category
$3,353,000 and above Group I
$559,000-$3,352,999 Group 1
$112,000-$558,999 Group III

C. The applicant must have provided services in Minnesota for two full fiscal years
and must be authorized to do business in Minnesota.

D. The applicant must have at least one paid, professional, administrative staff per-
son.

E. Organizations based in or primarily serving an academic program are not eligi-
ble.

F. The budget may not contain combined funding from a regional arts council and
the board that amounts to more than one-half of the organization’s total cash expenses.

G. For applications submitted for Minnesota state Arts Board fiscal years 2002 and
2003 support, an applicant’s unrestricted revenue over a two—year period must consist of at
least five percent charitable arts support calculated by determining the dollar amount of char-
itable arts support donated over a two—year period and determining the percentage the chari-
table arts support represents in relation to the applicant’s total unrestricted revenue, exclud-
ing investment income, received over the two—year period. This requirement must be evi-
denced by the applicant’s most recently completed certified audits.

For applications submitted for Minnesota state Arts Board fiscal year 2004 and all sub-
sequent years’ support, an applicant’s unrestricted revenue over a two—year period must con-
sist of at least ten percent charitable arts support calculated by determining the dollar amount
of charitable arts support donated over a two—year period and determining the percentage the
charitable arts support represents in relation to the applicant’s total unrestricted revenue, ex-
cluding investment income, received over the two—year period. This requirement must be
evidenced by the applicant’s most recently completed certified audits.

Subp. 6. Certified audit. The official application must include one certified audit for
each of the applicant’s two most recently completed fiscal years.

Subp. 7. Site review. Applicants for institutional support must participate in a site re-
view with the board or its designee.

Subp. 7a. Additional processes. The institutional support program process varies from
the general process described in part 1900.0810 in that eligibility for nonarts organizations is
determined by the board, based on the detinition for “affiliate” stated in subpart 1, item A. In
addition, eligible applications and accompanying financial information are reviewed by the
board, or its designee, to verify the eligible average operating expenses for the formula funds
component of the grant.

Subp. 8. Amounts of grants. For institutional support, grant amounts must be deter-
mined for both the formula funds and merit components.

A. For the formula funds component of the grant, all grantees shall receive the
same percentage of their qualifying two—year average operating expenses. The board shall
calculate the amount of each grant based on the eligible applicant pool and funds available.

B. For the merit component of the grant, the minimum grant award shall be based
on the applicant’s operating expenses according to the category established by the board and
listed in the current program information. The category shall be determined by the operating
expense level requirements described in subpart 5, item B. The maximum grant award for the
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merit component shall be ten percent of the applicant’s operating expenses for the most re-
cently completed and audited fiscal year.

Statutory Authority: MS s 129D.04
History: 2/ SR 5; 23 SR 1380; 25 SR 1653; 26 SR 1301; 28 SR 854

1900.1600 [Repealed, 21 SR 5]
1900.1610 [Repealed, 23 SR 1380]

1900.1620 ADDITIONAL REQUIREMENTS AND PROCESSES FOR ARTS
ACROSS MINNESOTA PROGRAM.

Subpart 1. Definitions.

A. “Arts festival” means a celebration of art and culture that:
(1) has a significant focus on the arts;
(2) has a mission statement;
(3) provides a showcase for Minnesota artists;
(4) may be held at any location;
(5) may have a variety of media or be focused on one artistic area;
(6) contains many activities consolidated into a condensed time period,
(7) has several different, yet related, arts activities happening simultaneous-

(8) is at least an all-day event, lasting six to ten hours; and
(9) is open, inviting, and available to a diverse audience.

B. “Host community” means a Minnesota organization, such as a community
group, local government unit, arts organization, or any other group that:

(1) is exempt from taxation under section 501(c)(3) of the Internal Revenue
Code or has a nonprofit, tax—exempt fiscal agent; and
(2) has two recent years of arts presenting experience in Minnesota.

C. “Organization” means institutions that are exempt from taxation under section
501(c)(3) of the Internal Revenue Code and established in Minnesota, including schools,
government units, and departments and agencies of the state. This does not include radio and
television stations.

Subp. 2. Purpose of program. The Arts Across Minnesota program exists to make out-
standing arts experiences available to citizens in every region of the state through festivals
and tour presentations that engage local artists, children, and other members of the public in
community—wide arts celebrations.

A. The host community grants help to bring quality performing arts experiences to
citizens throughout Minnesota through arts residencies and presentations.

B. The festival grants help to involve individual Minnesota artists and small- to
mid-size Minnesota arts organizations in arts festivals primarily, and secondarily in the arts
component of community—based festivals.

Subp. 3. Uses of grants. The Arts Across Minnesota program shall provide grants to
Minnesota host community organizations and to organizations that sponsor or organize festi-
vals to support both the artistic and administrative costs necessary for the artistic activities of
the grant.

Subp. 4. Advisory panel criteria to make recommendations to board. The advisory
panel criteria apply to the specific programs in items A and B.

A. For the host community program, the review criteria by which an applicant is
evaluated by the advisory panel are: artistic excellence of the proposed touring activities,
program administration, demand for the tour presentation within the community, and geo-
graphic distribution. Artistic excellence is the primary criterion. Program administration, de-
mand for the tour presentation, and geographic distribution are secondary criteria and equal-
ly important to each other.

(1) Artistic excellence of the proposed touring activities is demonstrated by:
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(a) the qualities and characteristics of the artistic activities;

(b) contributions to the artistic growth of the host community’s constitu-
ency;

(c) how the activities support the host community’s mission and com-
plement and build upon past programming; and

(d) the merit and quality of the educational and community components
of the tour presentation.

(2) Program administration is demonstrated by:
(a) presentation skills and experience in areas such as planning and eval-

uation;
(b) proposed marketing strategies and budget;
(c) the relationship of decisions to planning and evaluation processes;
(d) planning to broaden and diversify the audience and ensure accessi-
bility;

(e) community residency stability viewed in terms of organizational sta-
bility and strength of fiscal position;

(f) leadership’s qualifications: and

(g) a higher ratio of artistic fees, in comparison to the level of adminis-
trative costs associated with the tour presentation.

(3) Demand for the tour presentation within the community is demonstrated

by:

(a) quality and appropriateness of venue within the community;

(b) objectives that address the community’s artistic needs;

(c) the role of the host community as an advocate for the arts in the com-
munity;

(d) efforts to create community understanding and awareness of works
of art through educational offerings and programs: and

(e) community investment through cash and in—kind contributions.

(4) Geographic distribution of grants, in consideration of:

(a) equitable geographic distribution of grants to host communities
throughout Minnesota, with at Jeast one tour presentation in each region, as funds permit; and

(b) extra consideration allowed for communities that are new applicants
to the program and proposals that reach new audiences.

B. For the festivals program, the review criteria by which an applicant shall be
evaluated by the advisory panel are: artistic excellence of the companies, artists, or exhibi-
tions to be presented; program administration; demand for the festival within the communi-
ty; and geographic distribution. Artistic excellence is the primary criterion. Program admin-
istration, demand for the festival, and geographic distribution are secondary criteria and
equally important to each other.

(1) Artistic excellence of the companies, artists, or exhibitions to be present-
ed shall be demonstrated by:
(a) the qualities and characteristics of the artistic activities;
(b) contributions to the artistic growth of the applicant organization’s
constituency;
{c) program selection that reflects a diversity of artists or genres;
(d) how the activities support the festival’s mission and complement and
build upon past programming;
(e) a higher ratio of artistic fees, in comparison to the level of adminis-
trative costs associated with the festival activities; and
(f) the merit and quality of the educational components of the festival.
(2) Program administration shall be demonstrated by:
(a) festival presentation skills and experience in areas such as planning
and evaluation;
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(b) proposed promotional strategies and budget:
(c) the relationship of decisions to planning and evaluation processes;
(d) planning to broaden and diversify the festival audience and ensure
accessibility;
(e) festival stability viewed in terms of organizational stability and
strength of fiscal position; and
(f) leadership’s qualifications.
(3) Demand for the festival within the community shall be demonstrated by:
(a) quality and appropriateness of venue within the community;
(b) objectives that address the community’s artistic needs;
_ (c) the role of the festival presenter as an advocate for the arts in the com-
munity;
(d) efforts to create community understanding and awareness of works
of art through educational offerings and programs; and
(e) community investment through cash and in—kind contributions.
(4) Geographic distribution of grants, in consideration of:
(a) equitable geographic distribution of grants to festivals throughout
Minnesota, with at least one festival in each region, as funds permit; and
(b) extra consideration allowed for communities that are new applicants
to the program and proposals that reach new audiences.
Subp. 5. Additional eligibility requirements.
A. All host community applicants must meet the additional eligibility require-
ments in subitems (1) to (9) to apply for funds.

(1) The applicant shall submit only one application per fiscal year to the host
community program.

(2) The applicant shall present activities by a Minnesota arts organization that
include all three required residency components listed in units (a) to (¢):

(a) public performances or exhibitions for the community;

(b) community classes or training workshops for adults, including,
where possible, local avocational or professional artists; and

(c) workshop activities involving young people or K-12 students in
schools or community organizations.

(3) The applicant must have two recent years of arts presenting experience in
Minnesota.

(4) The applicant must meet or exceed the minimum cash expenses for the
proposed host community activities as determined by the board and printed in current pro-
gram information.

(5) Recipients of host community grants shall not be eligible to receive a fes-
tivals grant in the same fiscal year.

(6) Applicants to the host community program must not have received a host
community grant in the fiscal year immediately preceding the current fiscal year.

(7) The applicant must not apply for or have received an institutional support
grant from the board in the same fiscal year of funding.

(8) The applicant must not apply for or have received a series presenter sup-
port or folk arts sponsorship grant from the board representing the same activity in the same
fiscal year of funding.

(9) Host community grant funds cannot be used for fund raisers.

B. All festivals applicants must meet the additional eligibility requirements in sub-
items (1) to (8).

(1) The applicant shall submit only one application per fiscal year to the festi-
vals program.

(2) The applicant’s proposed festival arts activities to be supported by this
grant involve only individual Minnesota artists or Minnesota arts organizations.
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(3) The applicant must meet or exceed the minimum cash expenses for the
proposed festival activities as determined by the board and printed in current program infor-
mation.

(4) Recipients of festivals grants shall not be eligible to receive a host com-
munity grant in the same fiscal year.

(5) The applicant must not apply for or have received an institutional support
or institutional presenter support grant from the board in the same fiscal year of funding.

(6) The applicant must not apply for or have received a series presenter sup-
port or folk arts sponsorship grant from the board representing the same activity in the same
fiscal year of funding.

(7) Festivals grant funds cannot be used for a series of events, county fairs, the
state fair, fund raisers, conferences, carnivals, midways, or fairways.

(8) Festivals grant funds cannot be used for artist residencies that take place
outside of the primary festival dates.

Subp. 6. Dollar amount of grants. The minimum and maximum amounts for grant
awards for Arts Across Minnesota host community or festivals shall be determined by the
board based upon available resources and printed in current program information.

Statutory Authority: MS s 129D.04
History: 24 SR 663

1900.1700 [Repealed, 21 SR 5]

1900.1710 ADDITIONAL REQUIREMENTS AND PROCESSES FOR PRE-
SENTER SUPPORT PROGRAM.

Subpart 1. Definitions.

A. “Series” means a sequence of professional arts presentations or events, related
in some way, and marketed as a set to an audience.

B. “Presenting organization” means an institution exempt from taxation under
section 501(c)(3) of the Internal Revenue Code that has been established in Minnesota and is
engaged primarily in presenting arts activities; or an artist service agency that works to main-
tain an independent operation dedicated solely to the arts. Presenting organization does not
include schools, universities, libraries, civic organizations, or other community service
agencies.

C. “Presenting affiliate” means an organization that is hosted within with a non-
profit, tax—exempt, nonarts institution and must also have:

(1) a distinct identity:

(2) professional arts management;

(3) continuing arts programming;

(4) evidence of a broad community following, as validated by the sale of sea-
son tickets, organized public classes, or a charitable membership;

(5) a citizen advisory or governing board;

(6) evidence of the receipt of other charitable arts support; and

(7) a certified audit of the financial activity specifically addressing the arts
activities of the affiliate organization.

D. “Charitable arts support” consists of contributions and donations from founda-
tions, corporations, businesses, and individuals; grants from government agencies excluding
Minnesota state Arts Board grants; the proceeds from benefits, special events, and member-
ships which are tax—deductible as charitable contributions; contributed assets released from
restrictions; and contributed support to affiliate arts organizations from their nonprofit or
government host institution.

E. “Unrestricted contributed revenue” is defined as contributions without donor—
imposed restrictions.

Subp. 2. Purpose of program. The presenter support program shall provide an oppor-
tunity for the public to experience new, diverse, and outstanding live artistic performances,
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exhibitions, screenings, and readings in the visual, performing, and literary arts; and shall
encourage presenters to build strong arts series programming within their communities.

A. The series presenter support grants are intended to nurture high quality, state-
wide programming.

B. The institutional presenter support grants must provide unrestricted support to
high quality, established presenting organizations throughout the state.

Subp. 3. Uses of grants. The presenter support program shall provide grants to Minne-
sota presenting organizations. Any arts board funding received by an affiliate organization
must be expended for arts programming only and not for expenses related to the host institu-
tion.

A. The series presenter support program must provide grants to presenting organi-
zations to support both the artistic fees and administrative costs necessary to present an artis-
tic series of state, national, or international touring artists and companies.

B. The institutional presenter support program must provide unrestricted support
to high quality, established presenting organizations.

Subp. 4. Advisory panel criteria to make recommendations to board. The advisory
panel criteria apply to the specific programs in items A and B.

A. For series presenter support, the three review criteria by which a series present-
er support applicant shall be evaluated by the advisory panel are: artistic excellence of the
companies, artists, or exhibitions to be presented is the primary criterion. Program adminis-
tration and demand for the series within the community are secondary criteria and equally
important to each other.

(1) Artistic excellence of the companies, artists, or exhibitions to be present-
ed shall be demonstrated by:
(a) the qualities and characteristics of the artistic activities;
(b) contributions to the artistic growth of the presenter’s constituency;
(c) program selection that reflects a diversity of artists or genres;
(d) how the activities support the presenter’s mission and complement
and build upon past programming; and
(e) the quality of the artistic activity considering the funds available for
artistic fees.
(2) Program administration shall be demonstrated by:
(a) presentation skills and experience in areas such as marketing and
evaluation;
(b) strong cash commitment to the series, with income derived from a
variety of sources,
(c) the level of administrative costs associated with the series in compar-
ison to artistic fees;
(d) the relationship of decisions to planning and evaluation processes;
and
(e) series stability viewed in terms of organizational stability, strength of
fiscal position, and leadership.
(3) Demand for the series within the community shall be demonstrated by:
(a) accessibility to and continued development of broad audiences, in-
cluding efforts to increase accessibility as shown by an Americans with Disabilities Act
(ADA) plan;
(b) objectives which address the community’s artistic needs;
(c) the role of the presenter as an advocate for the arts in the community;
and
(d) efforts to create community understanding and awareness of works
of art through educational offerings and programs.

B. The institutional presenter support grant must be based on two components of

one review process: the formula funds component and the merit component. An applicant







